INTRODUCTION
From the dawn of civilization, the ever-growing sophistication of human society, division of labour, specialization, and comparative advantage rendered trade an indispensable part of any human enterprise. The need for trade begets the need for finance, and as trade becomes globally indispensable, so does finance. Indeed, trade and finance midwifed the birth of globalization, fostermothered its infancy, and nurtured it into its prime age. Although globalization has seen ebbs and flows and has faced numerous disruptions by its enemies, in the wake of the global financial crisis (GFC), it was not the globalization's discontents but the masters of trade and finance who were about to push globalization off the precipice. To understand why globalization suffered a blow by its friends rather than its foes, the book successfully attempts to promote a better understanding of the workings of global finance, to unearth covert fault lines in its crust, to highlight serious flaws in its governance and regulation, and to propose remedies for the deficiencies in the governance and regulation of the global financial system. This is made possible by highlighting the gap between virtually seamlessly-globalized finance and its fragmented, unsystematic, inconsistent, and incomplete regulation and governance.
SUMMARY OF THE BOOK
Excluding introduction and conclusion, the book 1 is a collection of 20 essays and consists of five sections, each of which accommodates three to four different articles related to the overarching theme of the section. Having elaborated the changing nature of banking and the meaning of the term ''global" in the term ''global finance and regulation" in the introduction, the first section, entitled ''Global Financial Architecture: Evolution, Shortcomings, and and disutility of too-big-to-fail (TBTF) banks. By reviewing the industrial organization literature and empirical findings, the article then examines the validity of the arguments based on economies of scale and scope in the banking sector, and the impact of the TBTF subsidy on competition and systemic stability in the banking industry. It also offers a concise but informative review of banking structural reforms, and concludes by critically opining on narrow banking proposals. The second article proposes a single enforcement handbook on top of the single supervisory mechanism and the single rulebook in the EU context. This section concludes by case studies of the shadow banking sector in China, highlighting the differences in the evolution and the role of shadow banking in Chinese economy, and spotting mismatches in Chinese regulatory architecture and the underlying markets it regulates.
The fifth section studies ''The Role of Culture and Ethics in Global Finance" by first focusing on the emerging Asian model of promoting capital-market professionalism. The section then turns to the role of the equivalence requirement in the context of financial and tax law and its impact on the competitiveness of financial centers, emphasizing that the equivalence principle is likely to increase the competitiveness of financial centers. The next paper studies human-rights due diligence as a new policy in financial institutions. Then, the role of standards in supporting financial regulation is reviewed by taking stock of the role of standards in injecting ethics into finance and financial regulation. The book ends with concluding remarks by the editors, that sum up and highlight the main findings of each paper.
COMMENTARY
The most outstanding contribution of the book to the literature on the global financial regulation is particularly manifested in shedding light on the most recent regulations and institutional developments introduced after the GFC, that have significant implications for the governance and regulation of global finance. Its focus on many different aspects of regulation of global finance, underexplored institutions and organizations, and their contribution to the deepening of the globalization of the financial markets make its intuitions, insights and contributions to the literature on the international financial regulation unique and indisputable. These insights are particularly pronounced where the book highlights the role of law in giving shape to safe assets, the role of market participants in shaping financial infrastructure, and the role of oftenoverlooked, little-known, and underexplored global financial regulatory networks in regulating global finance, the evolution of central banking, its increasing role in prudential supervision and its impact on central-bank independence in monetary policy, and last but not least, the role of legal instruments such as the equivalence requirement in increasing the competitiveness among financial centers.
As the book discusses topical issues of global finance, it brings together contributions from renowned scholars from North America, Europe, South-East Asia and Australia. Since the focus of the book is on the major global financial centers and trends, the absence of contributions from the rest of the world may be excused. However, one of the structural shortcomings of the book is in the absence of a coherent storyline that can put all contributions together and give them a general direction. Indeed, a bird's eye view of the table of contents reveals a general lack of cohesion, as do the disharmonized footnotes and citations styles.
From the range of substantive issues discussed in the book, this essay provides a critical evaluation of three central propositions, which cut across several articles and constitute a recurring theme of the book. First, it discusses whether global finance necessitates global regulation and governance. Second, it turns to the question of whether the regulatory regime changes in the aftermath of the GFC have gone far enough to address the potential problems in the global financial system. Third, it will provide a critical evaluation of the approach taken in the book to the role of culture, professionalism and ethics in global finance. Finally, this commentary highlights some overlooked aspects and pressing issues of global finance regulation, which could have been included in the book, and the book's ambivalence regarding some different and sometimes opposing viewpoints about certain unsettled issues raised by contributors to the volume.
(a) Does Global Finance Need Global Regulation and Governance?
One of the central ideas of the book is the pronounced emphasis on the need for a global governance or regulation. Highlighting the emergence of a new order, which is becoming ''hierarchical, procedurally regular, and politically supervised", 5 emphasizing the misguided trend towards financial liberalization, 6 viewing regulatory arbitrage as a potentially harmful and sinister phenomenon, 7 along with raising concerns about issues of market fragmentation and deglobalization because of divergent policy choices throughout the world (e.g. the Volcker Rule and ring fencing), 8 and underlining the gap between global regulatory institutions and ''truly global finance", 9 the book puts forward new policy recommendations in favour of harmonization, centralization and consolidation of regulatory regimes. These policy recommendations include, inter alia, completing a single European rulebook and a single supervisory handbook with a ''single enforcement handbook", 10 assessment at the EU level, 11 and hardening of the soft laws in financial regulation. 12 In line with this agenda, the book seems to be unequivocal in suggesting that a global financial system lacking a global regulator, a global lender of last resort, or a global sovereign-bankruptcy regime will lead to another major financial crisis.
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The general underlying reason for these policy proposals seems to be the fact that since finance is global, financial regulation should be global too; in other words, ''the domain of the regulator should be the same as the domain of the financial market."
14 However, despite the melody of this argument, the latter may not necessarily flow from the former, i.e., global finance might not necessitate global financial regulation. 15 One could even argue that global financial markets would be as prone to financial crises in the presence of such global institutions and regulation as they would be in their absence. One might even take a step forward and assert that global financial crises would occur not only despite the existence of such global regulatory institutions, but perhaps because of them.
Although the book goes as far as proposing far-fetched human-rights policy recommendations as lessons of the GFC, 16 financial sector, which can lead to lower levels of competition among different institutional forms, and business and earning models. 25 In other words, establishing a global financial regulatory authority or a global governance regime for financial markets through regulatory harmonization or consolidation may contribute to heightened systemic risk, because in a regime of global harmonization, regulators tend to adopt similar regulatory strategies and perhaps unintentionally encourage homogeneity and correlated financial strategies. Depriving financial markets of the benefits of diversity and heterogeneity, a harmonized regulatory regime, which also amplifies the potential impact of regulatory errors, could be more prone to systemic crises than its decentralized regulatory counterpart. For example, if harmonization results in homogeneity, it is more likely that, in times of distress, liquidity would dry up for the lack of contrarian position takers in the financial markets.
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On the other hand, regulatory arbitrage, which is perceived as a rather sinister phenomenon in the book, can mitigate the adverse impact of distortions and lead to positive welfare benefits in financial markets if regulation itself is inefficient and possibly designed to serve the interests of incumbents. 27 Therefore, it is impossible to know ex ante whether regulatory arbitrage is a boon or bane. However, turning a blind eye to the positive aspects of regulatory arbitrage and regulatory competition, as buffers against systemic regulatory and market failures, 28 and only highlighting their negative consequences in order to argument is based on the grounds that hedge funds were neither the cause of the financial crisis, nor is it likely that they will cause one in the future. make an argument for further harmonization and consolidation is unlikely to lead to welfare-enhancing policy interventions. Second, in addition to intensifying the asymmetric distributional effects of international financial regulation, 29 unifying financial laws at the global level and bringing several markets under a single regulatory umbrella may contribute to higher levels of interconnectedness and herd behaviour, this time not at a local but at a global level, by encouraging homogeneity in financial institutions and correlated financial positions and strategies. 30 Whereas a more localized and diversified financial regulatory design, which takes into account the different preferences of often dissimilar jurisdictions, 31 within which there is a healthy level of regulatory arbitrage and competition, would minimize the impact of regulatory errors. The risk-based capital adequacy requirements (CARs) of the Basel Committee on Banking Supervision (BCBS), as a de facto soft-law global S. and the EU in influencing the international regulatory fora and using the preference attainment as the indicator of the EU influence in shaping international regulatory standards. Furthermore, by highlighting the differences in banking systems within the EU (the UK, France and Germany) she finds that the lack of cohesiveness in the preferences in the EU contributed to the lack of cohesive position on Basel III and therefore, in formulating the Basel III standards, Europe had a relatively lower influence despite its big market size and its regulatory capacity.)
banking regulator, is a case in point. More localized approaches on CARs are advocated, because certain institutional and regional factors that might lead to variations in the optimal levels of capital and loss-absorbing capacity across jurisdictions should be taken into account in imposing capital requirements. 32 In the same vein, the appropriate levels of capital requirements might vary as between the Organization for Economic Co-operation and Development (OECD) countries and non-OECD countries. 33 In addition, the CARs were initially adopted to enhance the safety and soundness of individual banks. But in the meantime, they proved to be procyclical, 34 because of their implicit requirement that banks should increase their capital when the risks of their portfolio rise. Therefore, in distressed markets, the financial institutions facing leverage constraints are likely to deleverage with the possibility of causing firesales and downward spirals in asset prices, 35 thereby limiting the supply of credit and contributing to financial instability. 36 In addition to CARs' impact on creating similar risk measurement and riskmitigation techniques, which led to homogenization of income streams of different business divisions and encouraged procyclicality, capital regulation at the global level had one more hidden aspect. By providing opportunities for regulatory arbitrage, it also produced a symmetric gaming behaviour by big banks to minimize their levels of regulatory capital. 37 In other words, not only did the Basel standards homogenize financial strategies designed to comply with such standards, but also these standards homogenized the strategies designed to circumvent them.
The second example relates to the recent banking structural reforms adopted on both sides of the Atlantic in the wake of the GFC. 38 The literature on banking structures suggests that in addition to scope economies, there are diversification and stabilization benefits in combining commercial banking and investment banking businesses. 39 In addition, there is also evidence in favour of resilience of universal banks to systemic shocks vis-a`-vis commercial banking and investment banking conducted separately. 40 Nevertheless, to the extent strategies follow structures, banking structural reforms would amplify homogeneity of structures and strategies in the banking industry by narrowing down the scope of activities of banking entities. Hence, it would be more likely that similar institutions may face difficulties at the same time. This would increase the likelihood of herd behaviour which in itself would give rise to the problem of too-many-to-fail, 41 making financial institutions systemic as a group. In their current forms, there are considerable differences among banking structural reforms in major financial centers around the world, 42 however, under a scenario in which the edicts to restructure banking entities and activities would come from a centralized global regulator, there would be considerable risks of amplified homogeneity and uniformity, contributing to higher levels of systemic risk. Indeed, it is likely that more and more centralization at the global level would throw the already dismal state of systemic risk regulation in financial markets and institutions out of the frying pan into the fire.
Empirical evidence suggests that over the past few decades, similarity or homogeneity between financial institutions has increased. 43 This trend is more prevalent among larger financial institutions. This similarity indeed manifested itself in the same market (globally), similar activities, similar risk management techniques and similar trading strategies which can amplify the effects of systemic risks. In addition, the sources of funding in the banking sector has converged. This has led to increasing reliance of the banking sector on the same sources of funding. Overall, increasing homogeneity and correlated strategies in financial markets, and potential for herd behaviour highlight the dark side of a move towards global governance and regulatory cartelization and their impact on the increased likelihood of financial crises at the global level. Despite the general trend of the book towards global regulation and governance, the forces of localization come into picture later in the book. The articles discussing the Chinese markets highlight the idiosyncrasies of the problems of the Chinese shadow banking system. 45 The emphasis on China's uniqueness in defining shadow banking 46 and the acknowledgment of the fact that ''global financial crisis affected different parts of the world in different ways", 47 along with the concerns about regional effects of global reforms, 48 soften the book's tone and makes it more ambivalent in its push toward globalized financial regulation and governance.
(b) Has Financial Regulation Gone Far Enough?
Another recurring theme in the book is that the financial reforms adopted in the aftermath of the GFC have not gone far enough. 49 Opining on the depth and breadth of the post-crisis financial reforms requires identifying the socially optimal level of financial regulation in each sector, which can be a daunting task if not an impossible one. However, the claim that the post-crisis financial regulatory reforms have not gone far enough does not seem plausible in the face of sweeping regulatory reforms, which resulted in major overhaul of the regulatory environment of the global financial markets. 50 Shortly after the 45 Robin Hui Huang, "Shadow Banking and Its Regulation: The Case of China" in Buckley et al., supra note 1 at 348 [Huang] . It appears that China is not unique in its shadow banking being different from the rest of the Western economies. In neighboring India, it is also found that unlike Western economies where the growth of the shadow banking sector is driven by a desire to mitigate counterparty risks by providing ''safe" collateral for financial transactions, or for the purposes of regulatory arbitrage, the shadow banking sector is a substitute for direct lending by banks in non-urban India. See Viral V. Acharya, et al., "The growth of a shadow banking system in emerging markets: Evidence from India" (2013) 52 In addition, European financial markets underwent similar transformations. 53 The European Commission proposed a dozen new rules for reforming the regulation, supervision, and governance of financial institutions at the EU level, which to date entirely transformed the landscape of EU financial regulation. Moreover, with the active role of international forums such as the Group of Twenty (G20), the rise of additional soft-law institutions such as the Financial Stability Board (FSB), increasingly active role played by the BCBS, and the transfiguration of transnational financial regulatory networks, we have witnessed similar movements at the global level.
Save a few papers, the book seems to underestimate these reforms and their potential promises. Although there still is ample room for concern about the financial instability in the post-crisis financial reform era, 54 impact of these regulatory reforms -some of which are yet to be implemented 55 -such sweeping statements appear to be somewhat premature. Since ascertaining whether these reforms have gone far enough heavily depends on empirical research, and given the fact that such an assertion lends itself to empirical inquiries, the preponderance of theoretical papers and absence of empirical research do not help the book to drive these assertions home. Indeed, including empirical research would have given a more nuanced analysis of the state of affairs in the global finance and better informed the policy recommendations of the book. Although the regulation and governance of global finance is far from perfect and the urge for betterment is a deeply engrained human desire, perfectionism may come with huge pitfalls and perils. 56 Therefore, the fear of losing the opportunity of the crisis to launch regulatory reforms should not encourage regulators to adopt hasty and rushed regulations by suppressing the virtues of incremental and evolutionary transformations. Instead, regulators should leave adequate room for local experimentation and ''healthy ventilation of issues that occurs in the usual give-and-take negotiations over competing policy positions which works to improve the quality of decision-making". 57 In the absence of impact assessment studies and data, and facing uncertainty about the potential impacts of regulatory interventions, the ''do-no-harm principle" should be given more weight, as it is a common practice in medicine. 58 A second difficulty with the suggestion to deepen financial reforms is the legalistic view of the book to the world of finance and the inclination to fix each and every problem by legal tools and techniques. This legalistic view tends to overlook the impact of market forces, private initiatives, technological advancements and other exogenous factors in mitigating problems arising from market failures. For example, the book views regulatory arbitrage as a 55 For example, some of the provisions of the Capital Requirements Directive and Regulation (CRD IV package), such as capital conservation buffer, the countercyclical buffer and the systemic risk buffer for global systemically important institutions (GSIIs), which are largely the implementation of the Basel III capital requirements in the European Union, will not be fully implemented until 2019. Other provisions such as liquidity coverage ratio (LCR), net stable funding ratio (NSFR) and leverage ratio will be implemented in 2018. 56 potentially harmful phenomenon, however, it seems that in the absence of strong institutional infrastructure and legal environment such as strong protections for property and creditor's rights, lax regulation by itself is not sufficient to give rise to massive capital flows from heavily regulated to lightly regulated jurisdictions, because strong prudential regulations ''may serve as a signal of quality and stability". 59 Indeed, empirical findings emphasize that ''cross-country differences in regulations have a much more pronounced effect on bank flows if the recipient country has an advanced economy, strong creditor rights, strong property rights, and a high degree of information sharing among investors."
60 Therefore, legalistically-loaded views of the book about the global finance need to be accompanied by a caveat; equipped with legal knowledge, we might incline to deal with every problem with legal techniques. In other words, if everything looks like a nail and in need of pounding, it is perhaps because all we have is a hammer.
In this regard, the dearth of contributions from other disciplines to the book, such as economics, finance and information technology, which could lead to crosspollination of diverse views and could potentially result in different policy recommendation, is markedly pronounced. However, drawing attention to the impact of factors other than the law and regulation is neither intended to downplay the role of law in financial stability, 61 nor is it an advocacy of regulatory faineance, but it is a defense of regulatory sobriety, patience, data dependency, and a deference to the virtues of experimentation and evolutionary dynamics in the financial system.
(c) Culture, Professionalism and Ethics in Global Finance
Another overarching theme in the book lies in the suggestion that the world of finance has witnessed a shift in the values and attitudes of bankers. This change is particularly highlighted in the shift in the fundamental purpose of banking from providing a ''social good" to earning profit for its employees and itself. 63 Romanticizing the past, the book bemoans that no longer are banks incentivized to provide best professional advice to clients and instead they pursue profits above all. 64 The book further goes on recommending the promotion of peer learning from proud senior practitioners ''(in following the professions of old)" who are willing to share their experience. 65 It further recommends involving regulators in unfair treatment of counterparties and avoiding ''socially excessive risk taking", and goes on to such lengths to make recommendations to regulators to encourage financial institutions to refrain from marketing products that are not understandable even by most discerning and sophisticated market participants. 66 Regarding these propositions, several observations are in order. First, the underlying assumption that banks at certain points in the past were catering the needs of the society and providing social or public goods may not withstand a closer historical scrutiny. Second, regulatory interventions to curb socially excessive risk-taking and recommending the prohibition of marketing complex products even to sophisticated investors would not necessarily lead to greater social welfare. In addition, determining the optimal amount of risk-taking in financial markets ex ante would be an impossible task for regulators. Therefore, involving them in preventing socially excessive risk-taking would require further inquiries about what the ex ante socially optimal amount of risk-taking in financial markets is, the answer to which would be harder in practice than in theory. Third, pursuing self-interest does not necessarily mean compromising clients' interests. Indeed, putting self-interest versus clients' interests at the opposite sides of a spectrum may amount to a false dichotomy. Therefore, the presence of conflicts of interest between financial institutions and their clients should not automatically lead to government intervention. Indeed, as will be argued, there are clear conflicts of interest in financial institutions for which market solutions exist and the proverbial ''invisible hand" could resolve certain conflicts of interest and create socially optimal outcomes. First, it is not clear to which era in the banking history the book refers during which banks used to provide social goods. As far as the history of banking and finance suggests, profit motive has always been the driver of the banking business. 67 Indeed, digging into history in search of evidence of the provision of public or social goods by banks may turn out to be harder than looking for a needle in a haystack. Although lamented by almost any intellectual and ideologue, profit maximization has always been at the heart of any economic enterprise, and it should not surprise us to see reference to practices such as usury as ''one of the oldest professions of man". 68 The pervasiveness of the profit motive was of such an extent that neither Aristotelian condemnation of interest as ''an unnatural breeding of money by money" 69 and the most unnatural of all modes of business, 70 nor ecclesiastical and Islamic denunciation of interest, usury and/or Riba could stand in the way of the pursuit of profit in the banking industry.
In this regard, the dictum of history invariably confirms that civilizations are best served by the economic stimulus provided by free enterprise and varying wage and profit of its profit-maximizing economic agents. 71 Indeed, the small isles of ever-threatened communities based on ideological selflessness were always surrounded by the ''raging individualistic sea". 72 The historical records illustrate that even the Church itself could not escape the imperatives of profiteering (religious) entrepreneurs. Innocent III famously -and probably haplessly -decried that if all usurers are to be excluded from the Church, all churches might be closed. 73 Therefore, the records of history show that far from being Benedictine monasteries, financial markets are more akin to a Darwinian jungle in which participants are driven by the instinct for self-preservation and the innate urge to keep up with the Joneses, even if that would amount to exploiting their peers, 74 or socializing risks and privatizing profits. In an age of technological advancement and pervasiveness of momentum and high-frequency traders in the global trade and finance, the race to profit from the tiniest bits and pieces of inefficacies has become very much vigorous by a quest to extract the smallest pieces of profit opportunities and in the meantime (and unintentionally) contribute to the formation of more efficient and arbitrage-free markets. 75 Although the recent surge in the provision of socially responsible modes of financing -and particularly provision of microfinance to financially underserved communities -might contradict this assertion, 76 subsequent scandals and mission drifts in microfinance showed that the requisites of the marketplace and profit motives wielded their heavy weight on the supposedly benign intentions of the early micro-financiers. 77 Second, policy proposals to prevent marketing of financial products even to the most sophisticated financial market participants, can hardly be justifiable. This proposal indeed runs counter to the basic assumptions on which the financial markets are built. Although there might be a case for regulatory intervention to prevent companies and sophisticated individuals from selling pieces of the blue sky to unsuspecting investors, 78 extending such regulatory protections to sophisticated investors at best leads to a misallocation of regulatory resources and at worst to encouraging reckless behaviour by professional investors. Even turning a blind eye on the experimental studies suggesting that in certain market settings more information can hurt and better informed agents may suffer losses, 79 discouraging the sale and marketing of complex financial products -whose information is difficult to process -to professional investors would result in discouraging financial innovation, less efficient financial markets, or perhaps will be tantamount to closing down the markets for complex products.
In addition, the underlying assumption for putting forward such proposals seems to be the belief in and reliance on the supremacy of the knowledge of financial regulators over that of the financial market participants. It is not clear if the most sophisticated and discerning financial market participants, who have their skin in the game, are not able to assess the riskiness of a product, how government regulators, lacking strong incentives and not having very much at stake, would be trusted with the discretion to assess which product is not suitable for which sophisticated investor. Therefore, it is not obvious if a sophisticated and professional investor is not able to assess the riskiness of financial products, how regulators would be able to assess their riskiness and suitability for sophisticated market participants. The bottom line in such a proposal is to eliminate complex financial products and markets altogether, for if they cannot be marketed to sophisticated investors, who else would dare purchasing those products?
Viewed from a slightly different perspective, this proposal seems to be a stronger version of regulatory paternalism which goes as far as protecting sophisticated investors and counterparties -the kind of market participants that might ultimately turn out to be more sophisticated than regulators -from themselves. Not only hard paternalism, but also its softer forms such as the idea of nudging 80 -a soft form of libertarian paternalism based on the recognition that there are rampant cognitive biases in human behaviour 81 -are criticized on the account that such paternalism would reduce an individual's incentives to learn from his/her mistakes and failures, and ultimately to de-bias him/herself. Indeed, government regulation of irrational human tendencies may exacerbate the problem by allowing the suboptimal behaviour to survive and prosper. 82 In addition, a stream of literature, pioneered by Vernon Smith, underlines the ''unconscious optimization in market interactions". 83 In this view, ''markets may induce greater ''rationality" in behaviour, because they force or promote a response to, or discovery of, opportunity cost conditions, that need not be readily forthcoming when agents merely think about the choices they make." 84 Therefore, in many experimental market settings, interactions of ''poorly informed, error-prone, and uncomprehending human agents" according to the trading rules result in outcomes which are close approximations of the wealth maximizing models expected only from completely informed and cognitively rational market participants. 85 In other words, in this view of the market, paradoxically enough, individual irrationality may lead to or enhance collective rationality. 86 In sum, given that individuals make systematic mistakes, in the aggregate, those mistakes tend to cancel each other out in market interactions.
Third, highlighting the misaligned incentives, it seems that the book implies that there is a dilemma in providing the best professional advice and pursuing profits. 87 The question is whether there exists a tradeoff between providing the best advice to clients and pursuing profit, or whether this is simply a false dichotomy? If there is a tradeoff, are markets able to realign the misaligned incentives? And if not, what regulatory responses are in order?
Questioning the underlying dichotomy and policy proposals of the book does not mean that financial markets are free from conflicts of interests. Where there are agency problems and information asymmetry, conflicts of interests will inevitably be present. Given the credence goods nature of financial products and services 88 and intertemporal nature of financial transactions, which give rise to higher levels of information asymmetry and uncertainty, these conflicts of interests play a more ominous role in financial markets. But it does not automatically follow that regulation is needed to address these conflicts of interests. For example, in the context of underwriting by universal banks vis-a`-vis investment banks, there is evidence that market forces and private-law institutions governing the relationships between principals and agents can significantly reduce the scope of opportunistic behaviour. 89 For example, universal banking, which combines commercial and investment banking in one entity, is traditionally thought to be fraught with conflicts of interests and open to opportunistic behaviour. Indeed, one of the underlying reasons for the enactment of laws separating commercial banking from investment banking in the wake of the Great Depression (the Glass-Steagall Act) was the opportunistic behaviour created by the existence of conflicts of interests. 90 The recent surge of interest in adopting structural laws around the world is partly driven by the concerns regarding conflicts of interest embedded in mixing commercial banking and proprietary trading on the one hand, and conflicts of interests present in the relationship of banks, private funds and other bank clients on the other hand.
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As an example of a conflict of interest in universal banking, an underwriter may have an underlying lending relationship with the issuer prior to the underwriting relationship. 92 In this setting, conflicts of interest arise from the fact that a commercial bank may inflate the debt issuer's quality in underwriting its securities and use the proceeds of underwriting to retire its existing loans to the same borrower. In other words, by underwriting securities that the universal bank itself knows are of questionable value, and by requiring the firm to use the proceeds from the issue to pay off the loan to the underwriting universal bank, the bank may serve itself at the expense of outside investors in the newly issued securities. The second issue regarding combining commercial and investment banking is the existence of lock-in effects. Universal banks may be tempted to extract monopoly profits or rents from the information accumulated over the life of the lending relationship. Since the existing relationship between the costumers and the universal bank (lending relationship) creates information about the borrowers to which only the lending institution has access, the universal bank can outcompete other underwriters because of its informational advantage. 94 In other words, outside underwriters trying to compete with the lending bank, who does the underwriting, may face a winner's curse problem. 95 However, empirical evidence suggests that market forces can successfully address concerns about conflicts of interest in this setting. 96 These studies have found substantial evidence that universal banks, which combine investment banking with commercial banking, did not exploit such conflicts of interest. 97 In other words, the innate urges of market participants do not automatically lead to beggar-thy-neighbor strategies. Therefore, as the book concedes, at some point, ''reputational sanctions may be real." 98 Here the insights from Vernon Smith implying that ''to do good for others, does not require deliberate action to further the perceived interest of others" 99 comes into play again. Namely, it is not necessary to impose a legal obligation on banks to require them to make deliberate efforts to serve their clients' interests. Indeed, market interactions and processes help economic agents to achieve efficient outcomes which are not primarily intended by market participants. 100 The same logic applies to the banking sector, the pursuit of profit by bankers does not literally translate into trampling on clients' interests. On the contrary, profit motive may require banks to serve its clients' interests as best as they can.
Although government interventions may result in lesser degrees of conflicts of interest in certain situations, paradoxically, such interventions and their distortionary impact may lead to heightened conflicts of interest and market imperfections, and ultimately increase the distortions in the market. 101 In other words, along with market imperfections that may give rise to the profit motive to run amok, government intervention can be equally counterproductive. For example, it is illustrated that how control over access to data by financial institutions and especially government-sponsored enterprises, may lead to a capture of academics by institutions such as Fannie Mae. 102 Sometimes, however, the capture is not just motivated by money. Instead, regulators' mindset is captured by those whom they regulate, a phenomenon dubbed ''cognitive capture". 103 In addition, despite benign intentions, sometimes bootleggers may join forces with Baptists to distort public policy to their advantage, enact laws which may seem benign at first blush, but in essence cater for the needs of special interest groups. 104 The Glass-Steagall Act, being the result of lobbying by investment banks to keep commercial banks at bay, is a case in point. 105 The collapse of underwriting spreads for both equity and debt underwritings following the repeal of the Glass-Steagall Act, which allowed commercial banks to enter into the securities-underwriting business and made underwriting markets more competitive, seems to confirm the public-choice account of the enactment of the Glass-Steagall Act. 106 To recapitulate, regulatory intervention is not the only tool to realign the misaligned interests in financial markets, there is also a role, and credit, to be given to markets and private law institutions.
(d) Unaddressed Opposing Views and Overlooked Areas of Global Finance
The book takes an agnostic position on certain unresolved and controversial issues on which different contributors have taken different positions. Encountering conflicting views on important matters of theory and policy, the reader would expect to see editorial resolve to opine on such issues. For example, there are conflicting views in the definitions of ''shadow banking" in China in two consecutive chapters; one claiming that the definition of shadow banks in China is significantly different from that of the FSB, 107 while the other paper views the Chinese definition similar to the FSB's definition. 108 The second example of such opposing views seems to be on the role of law and legal institutions and whether they matter. In different contexts, the authors reach different conclusions. For example, Licht finds that evidence for legal bonding theory is limited, 109 while Zetzsche believes that ''law and regulation do shape financial sector development", 110 and the study of safe assets is entirely based on highlighting the role and importance of law in giving shape to safe assets. 111 There is no scarcity of literature on the importance of law and legal institutions to economic performance, growth and development. 112 In law and finance literature, 113 the legal-origins thesis, which demarcates a distinctive line between common law countries and civil law countries, 114 and the nascent literature on the legal theory of finance, 115 all agree on the role of law in shaping financial markets, transactions and institutions. The above-mentioned conflicting views could have been clarified and opined on by the editors in order to save the reader from further intellectual meanderings.
The book could also have been enriched by opening up some extra room for new topical issues in global finance and its regulation. These overlooked areas would potentially include the role of financial technology in deepening the integration of the global finance, and the rise of digital currencies -particularly their underlying technologies -and the accompanying opportunities (e.g. the use of blockchain technology by central bankers), 116 and challenges (e.g. the potential threat they pose to central bankers' and regulators' role in monetary policy and detecting financial crimes). Further enriching topics would include the study of the role of law and global financial regulation in alleviating certain thorny problems of global finance, such as addressing potential challenges posed by climate change, the role of law in democratization of banking and finance, and financial inclusion. 117 And last but definitely not the least, among the issues to which less attention is paid are the emerging phenomena, which threaten to de-globalize finance and unravel the financial integration worldwide and to lead to global financial disintegration. Examples would include, the risks of heightened interconnectedness, and the downsides of unilateral financial sanctions and extraterritorial application of financial laws. 118 Covering such issues would have contributed to the fast-changing world of global finance and its regulation and would have addressed the ubiquitous criticism that the law lags behind the ever-increasing speed of global finance.
CONCLUSION
The book is a collection of essays from highly-renowned experts in the field of financial regulation, and despite its peaks and troughs, is a result of painstaking efforts by distinguished scholars to shed some light on critical aspects of global finance and to offer policy choices to improve the current dismal state of affairs in regulation and governance of global finance. This book will indeed benefit the academics working in the field of finance, financial regulation, and international financial law and regulation. It will also be appealing to practitioners as well as financial regulators and policymakers concerned with the current trends in global financial regulation.
Although not all readers may agree with certain major themes of the book, (e.g. the depth and reach of the post-crisis regulatory reforms and advocacy of more regulatory centralization and consolidation), its intuitions, insights and contributions to the literature on international financial regulation are indisputable. This is particularly outstanding where the book highlights the role of law in giving shape to safe assets, the role of market participants in shaping financial infrastructure, the role of often-overlooked global financial regulatory networks in regulating global finance, and the increasing role of central banks in prudential supervision and its interplay with central bank independence in monetary policy.
However, regarding the evaluation of current regulatory measures, given that a considerable number of proposed and adopted post-crisis financial regulatory reforms has yet to be implemented, a grain of patience would be necessary to assess the potential impacts of strong stream of regulations adopted in the postcrisis era. In addition, a need for more coordination among regulators does not necessarily imply that we need to move toward a unitary and centralized model of global governance and regulation. Instead, mitigating potential risks of gaps in the regulation of global finance may require a shift of focus from regulatory harmonization and consolidation to the quality of regulation within each and every individual regulatory regime encapsulated in the globally fragmented regulatory systems. With a tunnel vision towards centralization at the global level, one would be reasonably wary of the dreary prospects of a great credit and liquidity famine as a result of a ''Great Leap Forward" in the governance of the global finance toward centralization.
